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High government deficits and debt

How well a government manages its finances can have
important implications for the economy. Deficit and debt
levels in euro area countries rose sharply as a result of the
financial crisis, but in some countries were already too high
before the crisis. Several euro area countries are now
facing much higher borrowing costs; Greece, Portugal and
Ireland have been forced to seek assistance from other
euro area countries to help them cope.
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