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Finland 

Did you know…? 
 

History Finland’s history is 

influenced by its geographic 

location between East and 

West: Over the last two 

centuries, it was first part of 

the Swedish realm, then part 

of Russia. Finland declared 

independence from Russia in 

1917.  
 

Culture Music is one of the 

most popular forms of art in 

Finland. Over the last years, 

Finnish rock and pop music 

has become internationally 

popular.  
 

Architecture Many buildings 

and structures in the US, such 

as the St. Louis Gateway 

Arch, embody the principles of 

modern Finnish architecture.  
 

Sports Formula 1 and rally 

racing are very popular. 

Millions of Finns regularly 

follow the races on TV and 

cheer for their drivers. 
 

Fun Fact Saunas, small 

rooms for hot steam baths, are 

an important part of the 

Finnish culture. Used as a 

place of social gathering and 

relaxation, almost every 

household has its own sauna. 

area, according to the IMF. 

Domestic demand contracted 

less sharply than exports.  

 

The Finnish government has put 

in place broad stimulus 

measures that helped to dampen 

the effects of the crisis. Though 

unemployment increased from 

6.4% to 8.4% during 2008-10 

and will remain at 8.6% in 2017, 

the country’s financial sector 

weathered the crisis relatively 

well, mainly because Finnish 

banks were not overly exposed 

to risky assets.  

 

Economic activity rebounded 

after the decline in 2009 but the 

country slipped back into 

recession in 2012, and saw 0.0% 

growth in 2015.  However, thanks 

to stronger external demand from 

trade partners, private 

consumption growth, and 

investment increases, Finland is 

projected to return to strong 

growth with 3.3% and 2.7% in 

2017 and 2018.   

 

An overview of Finland’s economy 
Finland, a highly open economy, was hard hit by the financial and 

economic crisis. Structural reforms, especially in the labor market, 

helped the economy return to strong growth projections. 

Finland joined the European Union, 

along with Austria and Sweden, on 

January 1, 1995. The addition of 

these three new members brought 

the EU membership to fifteen 

countries, including almost all of the 

major nations in Western Europe. 

Finland was among the first group 

of countries to adopt the Euro on 

January 1, 1999, the official launch 

date of the single currency. Euro 

notes and coins entered circulation 

in Finland on January 1, 2002, 

replacing the Finnish Markka. 

 

The Finnish economy has benefited 

greatly from globalization. With its 

highly industrialized, open and 

export-oriented economy, the 

country is one of the wealthiest in 

the world as measured in GDP per 

capita (23rd wealthiest in 2011, 

according to the World Bank). In the 

past few decades, Finland has 

transformed from an agrarian 

economy to a service-based social 

market economy. Productivity is 

innovation-driven with a great 

emphasis on research and is 

supported by the country's excellent 

education system.  

 

At the same time, the high 

dependency on exports, especially 

in capital goods, combined with the 

slump in global demand made 

Finland one of the countries hit 

hardest by the recent financial and 

economic crisis. Overall, after a 

long period of robust growth, GDP 

collapsed nearly 8 percent in 2009, 

the sharpest decline in the Euro 
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Labor Market Finland's 

unemployment rate is 

expected to decrease slightly 

to 8.6% in 2017 and 8.3% in 

2018. 

 

Trade Recent upswings in 

demand from trade partners 

has increased exports 

markedly.  Furthermore, 

increases in private 

consumption have caused 

increases in imports. 
 

Deficit Finland has adopted 

significant fiscal adjustments 

over the past couple of years, 

but its budget deficit has 

persisted due to economic 

growth that only recently 

recovered. The overall debt-to-

GDP ratio is projected at 

62.7% in 2017 
 

Inflation is forecast to remain 

subdued with 1% in 2017 and 

1.3% in 2018. 

 

Education Finland regularly 

tops league tables in 

education. The 2012 OECD 

Pisa study demonstrated that 

Finnish students rank high in 

science and mathematics. 
 

Innovation Finland has a 

highly innovative economy. It 

is a market leader in in IT and 

telecommunications. 

Finland’s Economy – Key Facts 
 

 

• Finland has a population of about 5.5 million people in an area 

slightly larger than the US state of New Mexico. It is a small, very 

open economy that is well integrated with other EU economies and 

its large neighbor Russia. 

 

• Key economic sectors are electrical engineering, metal, wood 

processing, and chemicals. Finland's economy strongly relies on 

exports from these sectors, as well as imports for most of its raw 

materials and machinery.  At the same time, sanctions on Russia 

have affected the country as Finland's most important trading 

partners are Russia, Germany, and Sweden. 

 

• The World Economic Forum (WEF) Global Competitiveness Report 

for 2017/2018 ranked Finland 10th out of 137 countries in terms of 

competitiveness. Education, health care and innovation are ranked 

among the best in the world.  

 

• The World Bank’s Doing Business Report for 2018 ranked Finland 

13th out of 190 countries.  Ease of paying taxes and resolving 

insolvency are positive factors for Finland's ranking. 

 

• According to the European Commission’s Autumn 2017 Forecast, 

the deficit is expected to be 1.4% in 2017 and decrease to 0.8% in 

2019. Projections forecast a growth in real GDP by 3.3% in 2017 

and 2.7% in 2018, only 2 years after no growth in 2015.  
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