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Lithuania 

Did you know…? 
 

Geography The country is 

one of the Baltic states and is 

bordered to the north by Latvia 

and  to the south by Poland 

and Belarus. 
 

History  Lithuania has a 

history as an independent 

country that stretches back to 

the 1230s. The country once 

controlled large parts of 

present day Poland, Belarus, 

Russia and Ukraine before 

being absorbed into 

neighboring states.  
 

Languages Lithuanian is the 

official language. Lithuanian is 

an Indo-European language 

and along with Latvian the 

only two surviving members of 

the Baltic branch. The 

Lithuanian language is more 

ancient than Greek, Latin, 

German, Celtic, or the Slav 

tongues. A very old living 

language. 
 

European Union Lithuania 

joined in 2004, together with 

the other East and Central 

European countries.  
 

Fun Fact Lithuania is known 

as the land of storks, the 

national bird for the country. 

 

Strong economic growth is being 

capitalized on through stronger 

tax compliance and tax increases.  

This is pushing the government 

to a continued anticipated 

surplus in 2017-2019, albeit 

small.  Export growth was 

stronger than expected pushing 

projections for 2017 GDP growth 

close to 4%. Export resurgence 

is benefitting from better 

economic outlooks for the EU 

and Russia.  

 

Geopolitical risks are moderated 

by export recovery.  The labor 

force shrinking coupled with 

increased labor demand should 

continue to push the 

unemployment rate down.  Wage 

growth is strong, helping 

consumption, but higher inflation 

is pushing real disposable 

income down.  Recent structural 

reforms are expected to 

decrease the government surplus 

from 0.3% in 2016 to 0.1% in 

2017. 

An overview of Lithuania's economy 
Lithuania was deeply affected by the global financial crisis, but then 

rebounded fast. Lithuania joined the euro area on 1 January 2015 as its 

19th member.  

Lithuania joined both NATO and the 

EU in the spring of 2004. Prior to 

joining the EU, Lithuania had the 

highest growth rate of any 

candidate country, and its strong 

economic convergence continued 

after it gained membership. Until 

the global economic and financial 

crisis hit in 2008, Lithuanian GDP 

advanced by more than 7% every 

year.  

 

But 2008-09 marked a turning point 

and the economy entered a severe 

recession. GDP shrank by 14.7% in 

2009 and the economy did not 

begin to recover until late 2010. The 

Lithuanian currency (litas) has been 

pegged to the Euro since 2002. 

Strategically, it was very important 

for Lithuania to maintain its 

currency peg to the Euro. As a 

result, the country had to undergo a 

significant internal devaluation to 

restore competitiveness that had 

eroded during the boom years and 

shrink its large trade and current 

account deficits.   

 

Though difficult, Lithuania's efforts 

were ultimately successful, as 

growth returned and the country will 

become the final Baltic country to 

join the Euro Area on January 1, 

2015. This is testimony to 

Lithuania’s economic success and a 

welcome boon to the economy that 

will further cement Lithuania’s place 

in Europe. 
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Economy Lithuania is 

gradually shifting towards a 

knowledge-based economy 

with special emphasis on 

biotechnology. The major 

biotechnology companies and 

laser manufacturers (Ekspla, 

Šviesos Konversija) of the 

Baltics are concentrated in 

Lithuania. Also mechatronics 

and information technology 

(IT) are growing.  
 

Labor  The number of older 

workers is increasing, 

although the number of 

employed is decreasing.  

Emigration and negative 

demographics are causing a 

net loss of staff.  The 

decreases in labor supply are 

helping to decrease the 

unemployment rate. 
 

Inflation is forecast to be 

strong at 3.8% in 2017 from 

high energy prices, and should 

moderate to 2.9% in 2018. 
 

Agriculture Modernizing this 

sector requires increasing the 

competitiveness of 

the Lithuanian agri-food and 

forestry sector as well as on 

sustainable management of 

natural resources, biodiversity 

and climate. 

Lithuania’s Economy – Key Facts 
 

 

• GDP per capita in Lithuania is below the European Union average. 

Lithuania has around 3 million inhabitants and Lithuania's capital 

city is Vilnius.  

 

• The World Economic Forum (WEF) Global Competitiveness Report 

for 2017/2018 ranked Lithuania 41st out of 137 countries. Lithuania's 

strongest areas are its technological readiness, higher education, 

and the macroeconomic environment.  

 

• The World Bank’s Doing Business Report ranked Lithuania 16th out 

of 190 countries in 2018. Enforcing contracts and registering 

property are major upsides for the ranking. 

 

• According to the European Commission's Autumn 2017 forecast, 

economic growth should accelerate to 3.8% in 2017 then moderate 

to 2.6% in 2019. General government debt is projected to increase 

from 40.1% in 2016 to 41.5% of GDP in 2017.  The increase should 

reverse with a decrease to 38.9% in 2019. Unemployment is 

projected to decline to 7.3% in 2017 followed by further declines in 

2018-2019. 

 

• Lithuania's domestic demand is set to sustain robust growth, but 

slowing of exports, investments, and private consumption should 

moderate growth.  High inflation numbers hurt real disposable 

income, a downside risk for private consumption.  A slight 

government surplus is expected in 2017 at 0.1% and 0.2% in 2018 

and 2019. 
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